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EDWARD L. KRIELOW
(A PROFESSIONAL ACCOUNTING CORPORATION)
510 N. CUTTING
P.O. DRAWER 918
JENNINGS, LA 70546
(337) 824-5007

INDEPENDENT AUDITOR’S REPORT ON
FINANCIAL STATEMENTS AND SUPPLEMENTARY INFORMATION

To the Jefferson Davis Parish Police Jury
Jennings, Louisiana

I have audited the accompanying financial statements of the governmental activities, each major fund, and the
aggregate remaining fund information on the Jefferson Davis Parish Police Jury as of and for the year ended
December 31, 2005, which collectively comprise the basic financial statements of the Police Jury’s primary
government as listed in the table of contents. These basic financial statements are the responsibility of the Police
Jury’s management. My responsibility is to express opinion on these financial statements based on my audit.

1 conducted my audit in accordance with auditing standards generally accepted in the United States of America and
the standards applicable to the financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that I plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement. An audit includes
consideration of internal control over financial reporting as a basis for designing audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Police
Jury’s internal controls over financial reporting. Accordingly, I express no such opinion. An audit includes
examining, on a test basis evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. I believe that my audit provides a reasonable basis for my
opinions.

The financial statements referred to above include only the primary government of the Jefferson Davis Parish Police
Jury, which consist of all funds, organizations, institutions, agencies, departments, and offices that comprise the
Jefferson Davis Parish Police Jury. The financial statements do not include financial data for all of the Police Jury’s
legally separate component units. Accounting principles generally accepted in the United States of America require
the financial data for those component units to be reported with the financial data of the Police Jury’s primary
government unless the Police Jury also issues financial statements for the financial reporting entity that include'the
financial data for its component units. The Police Jury has not issued such reporting entity financial statements.

In my opinion, because of the omission of the discretely presented component units, as discussed above, the
financial statements referred to above do not present fairly, in conformity with accounting principles generally
accepted in the United States of America, the financial position of the aggregate discretely presented component
units of the Jefferson Davis Parish Police Jury, as of December 31, 2005, or the changes in financial position thereof
for the year then ended.

Inmy opinion, the primary government financial statements referred to above present fairly, in all material respects,
the respective financial position of the governmental activities, each major fund, and the aggregate remaining fund
information of the Jefferson Davis Parish Police Jury, as of December 31, 2005, and the respective changes in
financial position thereof for the year then ended in conformity with accounting principles generally accepted in
the United States of America.

[ STATE ON THIS PAGE WHETHER AN AUDIT HAS BEEN MADE OF A SUFFICIENT SCOPE TO ENABLE US TO EXPRESS AN QPINION ON THE ACCOMPANYING FINANCIAL
STATEMENTS. OR IF PREPARED WITHOUT AUDIT FROM INFORMATION FLIRNISHED. THE PUBLICATION OF MY NAME [N CONNECTION WITH ANY EXCERPFT FROM THIS
REPORT MAY BE MADE ONLY WITH My CONSENT AND IN A FORM APPROVED BY US.




In accordance with Government Auditing Standards, T have also issued a report dated August 1, 2006 on my
consideration of the Jefferson Davis Parish Police Jury’s internal control over financial reporting and my tests of
its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The
purpose of that report is to describe the scope of my testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards and should be considered in assessing the results of my audit.

The Jefferson Davis Parish Police Jury has not presented management’s discussion and analysis that the
Governmental Accounting Standards Board has determined is necessary to supplement, although not required to
be part of, the basic financial statements.

The Budgetary Comparison Schedules, as listed in the table of contents, are not a required part of the primary
government financial statements but are supplementary information required by the Government Accounting
Standards Board. [ have applied certain limited procedures, which consisted principally of inquiries of
management regarding the methods of measurement and presentation of the required supplemental information.
However, I did not audit the information and express no opinion on it.

My audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
the Police Jury’s basic financial statements of the primary government. The accompanying supplemental
information, as listed in the table of contents, is presented for purposes of additional analysis and is not a required
part of the primary government financial statements. Such information has been subjected to the auditing
procedures applied in the audit of the primary government financial statements and, in my opinion, is fairly stated
in all material respects in relation to the primary government financial statements taken as a whole.

Bdward L. Kuielow

Certified Public Accountant
Jennings, Louisiana
August 1, 2006




Basic Financial Statements




JEFFERSON DAVIS PARISH POLICE JURY, LOUISIANA

STATEMENT A

Statement of Net Assets
December 31, 2005
PRIMARY
GOVERNMENT
GOVERNMENTAL
ACTIVITIES
ASSETS
Cash and cash equivalents $ 4,178,586
Investments 607,094
Receivables 474,078
Due from component units 209,000
Prepaid Items 16,937
Restricted cash and cash equivalents 09,771
Restricted cash held for protested taxes 434
Capital assets (net) 7,241,123
TOTAL ASSETS $ 12,797,023
LIABILITIES
Accounts, salaries, and other payables $ 927,412
Contracts payable -
Deferred revenues 162,062
Current portion: of bonds payable 111,000
Bonds payable R88,000
TOTAL LIABILITIES $ 2,088,474
NET ASSETS
Invested in capital assets, net of related debt $ 6,312,123
Restricted for:
Capital projects (84,314)
Debt service 50,093
Unrestricted 4,430,643
TOTAL NET ASSETS s 105708!545

The accompanying notes are an integral part of this statement.
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JEFFERSON DAVIS PARISH POLICE JURY, LOUISIANA

Reconciliation of The Governmental Funds Balance Sheet

to The Government-Wide Financial Statement of Net Assets

December 31, 2005

STATEMENT D

Amounts reported for governmental activities in the Statement of Net Assets are different because:

Fund Balances, Total Governmental Funds (Statement C)

Capital assets used in governmental activities are not financial
resources and, therefore, are not reported in the governmental
funds.

Capital Assets
Less: Accumulated Depreciation

Other assets used in governmental activities that are
not financial resources and, therefore, are
not reported in the governmental funds.
Prepaid Items
Receivables collected beyond 60 days of year-end

Long-term liabilities including bonds payable are not due and
payable in the current period and, therefore, are not reported
in the governmental funds.

Bonds Payable

Net Assets of Governmental Activities (Statement A)

The accompanying notes are an integral part of this statement.

$ 4,354,804
13,121,771
(5,880,649) 7,241,122
16,937
94 682 111,619
(999,000)

$ 10,708,545
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JEFFERSON DAVIS PARISH POLICE JURY, LOUISIANA

Reconciljation of The Statement of Revenues, Expenditures,
and Changes in Fund Balances of Governmental Funds
To the Statement of Activities

For the Year Ended December 31, 2005

Amounts reported for governmental activities in the Statement of Activities are different because:
Net Change in Fund Balances, Total Governmental Funds, Statement E

Governmental funds report capital outiays as expenditures. However, in the
statement of activities the cost of those assets is allocated over their estimated
usefil lives and reported as depreciation expense. This is the amount by which
depreciation exceeded capital outlay in the current period.

The net effect of various miscellaneous transactions involving capital asssts
is to decrease net assets.

Revenue in the statement of activities that do not provide current resources
are not reported as revenues in the funds.

The issuance of long-term debt (bonds, leases, etc.) provides current financial
resources to governmental funds, while the repayment of the principal of
long-term debt consumes the current financial resources of governmental
funds, Neither transaction, however, has any effect on net assels. Also,
governmental funds report the effect of issuance costs, premiums, discounts,
and similar iterns when debt is issued, whereas these amounts are deferred
and amortized in the statement of activities. This amount is the et effect of
these differences in the treatment of long-term debt and related items.

Some expenses reported in the statement of 2¢tivities do not require the use of
current financial resources and, therefore, are not reported as expenditures
in governmental funds.

Change in Net Assets of Governmental Activities, Statement B

The accompanying notes are an integral part of this statement,

STATEMENT F

3 873,972

(51,460)

(14,741)

64,682

(86,000)

1,329

3 787,782
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JEFFERSON DAVIS PARISH POLICE JURY
Jennings, Louisiana

Notes to the Financial Statements
As of and for the Year ended December 31, 2005

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
INTRODUCTION

The Jefferson Davis Parish Police Jury is the governing authority for Jefferson Davis Parish and is a political
subdivision of the State of Louisiana. The police jury is governed by 13 jurors representing the various districts
within the parish. The jurors serve four-year terms, which expire on January 14, 2008.

Louisiana Revised Statutes 33:1236 gives the police jury various powers in regulating and directing the affairs of
the parish and its inhabitants. The more notable of these are the power to make regulations for its own government,
to regulate the construction and maintenance of roads, bridges, and drainage systems; to regulate the sale of
alcoholic beverages; and to provide for the health and welfare of the poor, disadvantaged, and unemployed in the
parish. Funding to accomplish these tasks is provided by ad valorem taxes, beer and alcoholic beverage permits,
state revenue sharing, and various other state and federal grants.

Jefferson Davis Parish occupies 650 square miles with a population of approximately 31,400. The police jury
maintains approximately 604 miles of roads, 132 paved and 472 gravel. Police jury offices are located in the Sidney
Briscoe Jr. building next to the parish courthouse in Jennings with road maintenance facilities located at five
primary locations within the parish.

The accounting and reporting policies of the Jefferson Davis Parish Police Jury conform to generally accepted
accounting principles (GAAP) as applicable to governmental units. The Government Accounting Standards Board
is the accepted standard-setting body for establishing governmental accounting and financial reporting policies.
The accounting and reporting framework and the more significant accounting policies are discussed in subsequent
subsections of this note.

A. REPORTING ENTITY

As the governing authority of the parish, for reporting purposes, the Jefferson Davis Parish Police Jury is the
financial reporting entity for Jefferson Davis Parish. The financial reporting entity consists of (a) the primary
government (Police Jury), (b) organizations for which the primary government is financially accountable and (c)
other organizations for which the nature and significance of their relationship with the primary government are such
that exclusion would cause the reporting entity’s financial statements to be misleading or incomplete.

Government Accounting Standards Board {GASB) Statement No. 14 establishes criteria for determining the
governmental reporting entity and component units that should be considered part of the Jefferson Davis Parish
Police Jury for financial reporting purposes. Under provisions of this statement, the jury is considered a primary
government, since it is a special purpose government that has a separately elected governing body, is legally
separate, and is fiscally independent of other state or local governments. As used in GASB Statement No. 14,
fiscally independent means that the police jury may, without the approval or consent of another governmental entity,
determine or modify its own budget, levy its own taxes or set rates or charges, and issue bonded debt. The basic
criterion for including a potential component unit within the reporting entity is financial accountability. The GASB
has set forth criteria to be considered in determining financial accountability. This criteria includes:

11




JEFFERSON DAVIS PARISH POLICE JURY
Jennings, Louisiana

Notes to the Financial Statements
As of and for the Year ended December 31, 2005

1. Appointing a voting majority of an organization's governing body, and
a. The ability of the police jury to impose its wili on the organization and/or
b. The potential for the organization to provide specific financial benefits to or impose specific

financial burdens on the police jury.

2. Organizations for which the police jury does not appoint a voting majority but are fiscally dependent on
the police jury.
3. QOrganizations for which the reporting entity financial statements would be misleading if data of the

organization is not included because of the nature or significance of the relationship.

Based on the previous criteria, the police jury has determined that the following component units are part of the
reporting entity:

Fiscal Criteria
Component Unit _YearEnd  _ Used
Jefferson Davis Parish Library December 31 1,1laand 3
Mosquito Abatement District No. 1 December 31  1,laand 3
Airport District No. 1 April 30 1,laand 3
Consolidated Gravity Drainage

District No. 1 December31 1,1aand 3
Welsh Gravity Drainage District

No. 1 December3]1 1,laand3
QGravity Subdrainage District A of

Gravity Drainage District No. 1 December 31 1, laand 3
Gravity Drainage Districts:

No. 5 December31 1, laand 3

No. 6 December31 1,laand3

No. 7 December31 1,laand 3

No. 9 December 31 1,1aand 3
Grand Marais Drainage District December 31  1,laand 3
Nezpique Drainage District December31 1, laand 3
Broadmore Drainage District December 31  1,laand 3
Jefferson Davis Parish Central

Waterworks December 31  1,1aand 3
Waterworks Districts:

No. 4 December 31  1,laand 3
Hospital District #1 December31  1,laand 3
Jefferson Davis Parish Sheriff’s Office June 30 Iband 3
Jefferson Davis Parish Water & Sewer Commission #1 December 31 1,laand 3

The police jury has chosen to issue financial statements of the primary government (police jury) only; therefore,
none of the previously listed component units are included in the accompanying financial statements. Financial
statements for these component units can be obtained from the individual component units.

12




JEFFERSON DAYVIS PARISH POLICE JURY
Jennings, Louisiana

Notes to the Financial Statements
As of and for the Year ended December 31, 2005

These primary government (police jury) financial statements include all major funds, aggregate non-major funds
and organizations for which the police jury maintains the accounting records. The Thirty-First Judicial District
Criminal Court Fund for which the police jury maintains the accounting records is considered part of the primary
government (police jury).

GASB Statement 14 provides for the issuance of primary government financial statements that are separate from
those of the reporting entity. However, the primary government's (police jury) financial statements are not a
substitute for the reporting entity's financial statements. The police jury has chosen to issue financial statements
of the primary government only. As such, these financial statements are not intended to and do not report on the
reporting entity but rather are intended to reflect only the financial statements of the primary government (police

jury).

Considered in the determination of component units of the reporting entity were the Clerk of Court, Tax Assessor,
School Board, Sanitary Landfill Commission, the District Attorney for the Thirty-First Judicial District, and the
various municipalities in the parish. It was determined that these governmental entities are not component units
of the Jefferson Davis Parish Police Jury reporting entity. All are governed by independently elected officials
except the Landfill Commission which has Commissioners appointed by the member governments (see Note 17).
The police jury, primary govemment, neither appoints governing boards nor designates management, the entities
are legally separate, and are fiscally independent of the Jefferson Davis Parish Police Jury. They are considered
by the police jury to be separate, autonomous governments and issue financial statements separate from those of
the Jefferson Davis Parish Police Jury reporting entity.

Joint Venture

Jefferson Davis Parish Landfill Commission-A jointly owned commission with the Cities of Jennings, Welsh and
Lake Arthur was formed to provide a solid waste disposal facility for its member-owners. This commission has
not been included in the reporting entity.

B. BASIS OF PRESENTATION
Government-Wide Financial Statements:

The government-wide financial statements include the statement of net assets and the statement of activities, that
report financial information for the primary government (Jury). For the most part, the effect of interfund activity
has been removed from these statements. Individual funds are not displayed but the statements report governmental
activities, which normally are supported by taxes and intergovernmental revenues. The jury has no business-type
activities, which rely to a significant extent on fees and charges for support.

The statement of activities demonstrates the degree to which the direct expenses of a given function or segment are
offset by program revenues. Direct expenses are those that are clearly identifiable with a specific function or
segment. Program revenues included: (1) charges for services which report licenses, permits, fees, fines, and
forfeitures, and other charges to users of the jury’s services; (2) operating grants and contributions which finance
annual operating activities; and (3) capital grants and contributions which fund the acquisition, construction, or
rehabilitation of capital assets. These revenues are subject to externaily imposed restrictions to these program uses.
Taxes and other revenue sources not properly included with program revenues are reported as general revenues.

13




JEFFERSON DAVIS PARISH POLICE JURY
Jennings, Louisiana

Notes to the Financial Statements
As of and for the Year ended December 31, 2005

Fund Financial Statements (FFS)

The accounts of the police jury are organized on the basis of funds each of which is considered a separate
accounting entity with a separate set of self-balancing accounts. Fund financial statements are provided for
governmental funds with major individual government funds reported in separate columns and a composite column
for non-major government funds. A fund is considered major if it is the primary operating fund of the police jury
or meets the following criteria:

a. Total assets, liabilities, revenues, or expenditures/expenses of that individual governmental fund
are at least 10 percent of the corresponding total for all funds of that category or type; and

b. Total asseis, liabilities, revenues, or expenditures/expenses of the individual governmental fund
are at least 5 percent of the corresponding total for all governmental funds combined.

The major funds of the police jury are described below:
Major Governmental Funds

General Fund - The General Fund is the general operating fund of the police jury. It is used to account for all
financial resources except those required to be accounted for in another fund.

E-911 Communications District - The E-911 Communications District Fund accounts for revenues and
expenditures for the developing, maintaining, and operating of a parish-wide emergency 911 system. Means of
financing is provided through telephone user charges.

Criminal Court Fund - The Thirty-First Judicial District Criminal Court Fund is established under Section 571.11
of Title 15 of the Louisiana Revised Statues of 1950, which provides that fines and forfeitures imposed by the
district courts and district attorney conviction fees in criminal cases are to be transferred to the parish treasurer and
deposited into a special criminal court fund, to be used for the expenses of the criminal court of the parish.
Expenditures are made from the fund on motion of the district attorney and approval of the district judge. The
statute requires that one-half of the funds (fund balance) remaining in the criminal court fund at December 31 of
each year be transferred to the parish General Fund.

Courthouse Maintenance Fund - The Courthouse Maintenance Fund accounts for maintenance and upkeep of the
parish courthouse and jail. Major means of financing is provided by ad valorem taxes and state revenue sharing

funds.

Special Revenue Account Fund - The Special Revenue Account Fund accounts for monies distributed by the
Jefferson Davis Parish Sanitary Landfill Commission as a return of previous police jury investments in the landfill
joint venture (see Note 17). The funds are available for use at the discretion of the Police Jury.
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JEFFERSON DAVIS PARISH POLICE JURY
Jennings, Louisiana

Notes to the Financial Statements
As of and for the Year ended December 31, 2005

C. MEASUREMENT FOCUS AND BASIS OF ACCOUNTING

The government-wide statements report using the economic resources measurement focus and the accrual basis of
accounting generally including the reclassification or elimination of internal activity (between or within funds).
Revenues are recorded when earned and expenses are recorded when a liability is incurred, regardless of the timing
of related cash flows. Ad valorem tax revenues and related state revenue sharing are recognized in the budgetary
period the taxes are intended to finance while grants are recognized when grantor eligibility requirements are met.

Government fund financial statements are reported using the current financial resources measurement focus and
the modified accrual basis of accounting. Revenues are recognized as soon as they are both measurable and
available. Revenues are considered to be measurable when the amount of the transaction can be determined.
Revenues are considered to be available when they are collectible within the current period or soon enough
thereafter to pay liabilities of the current period. For this purpose, the govermnment considers revenues to be
available if they are collected within 60 days of the end of the current fiscal period. Expenditures generally are
recorded when a liability is incurred, as under accrual accounting. However, debt service expenditures, as well as
expenditures related to claims and judgments, are recorded only when payment is due.

With this measurement focus, only current assets and current liabilities are generally included on the balance sheet.
Operating statements of these funds present increases and decreases in net current assets. The governmental funds
use the following practices in recording revenues and expenditures.

Revenues - Ad valorem taxes and the related state revenue sharing are recorded as revenue in the budgetary period
the taxes are intended to finance, Ad valorem taxes are assessed on a calendar-year basis and attach as an
enforceable lien and become due and payable on the date the tax rolls are filed with the recorder of mortgages.
Louisiana Revised Statute 47:1993 requires that the tax roll be filed on or before November 15 of each year. Ad
valorem taxes become delinquent if not paid by December 31. The taxes are normally collected in December of
the current year and January and February of the ensuing year.

Federal and state grants are recognized when the police jury is entitled to the funds.

Fines, forfeitures, and court costs are recognized in the year they are received by the parish tax collector.
Interest income on time deposits is recognized when interest is earned.

Substantially all other revenues are recognized when they become available to the police jury.

Based on the above criteria, federal and state grants, and fines, forfeitures, and court costs have been treated as
susceptible to accrual.

Expenditures - Expenditures are generally recognized under the modified accrual basis of accounting when the
related fund liability is incurred, except for principal and interest on long-term obligations, which are recognized
when due,

Other Financing Sources (Uses) - Sale of fixed assets, increases in capital lease purchases, and transfers between

funds that are not expected to be repaid are accounted for as other financing sources (uses) and are recognized when
the underlying events occur.
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JEFFERSON DAVIS PARISH POLICE JURY
Jennings, Louisiana

Notes to the Financial Statements
As of and for the Year ended December 31, 2005

D. BUDGET PRACTICES

Proposed budgets for the ensuing year are prepared by the secretary-treasurer with assistance from the assistant
secretary-treasurer, prior to December 31 of each year. Upon completion, copies of the proposed budgets are
reviewed by the finance committee and changes are made if necessary. The availability of the proposed budget for
public inspection and the dates of the public hearing on the budgets are then advertised in the official journal.
During its regular December meeting, the police jury conducts a public hearing to receive input from the public and
other interested parties. Changes are made to the proposed budgets based on the public hearing and desires of the
police jury as a whole. The budgets are then adopted, and notice is published in the official journal. The 2005
budget was adopted on December 29, 2004.

The secretary-treasurer presents necessary budget amendments to the police jury during the year when, in her
judgment, actual operations may differ materially from those anticipated in the original budget. During a regular
meeting, the police jury reviews the proposed amendments, makes changes as it feels necessary, and formally adopts
the amendments. The adoption of the amendments is included in the police jury minutes published in the official
journal.

The budget is prepared on a cash basis of accounting. For the year ended December 31, 2005, the police jury
adopted cash basis budgets for the general fund and all special revenue funds, debt service funds, and capital
projects funds. Formal budget accounts are integrated into the accounting system during the year as a management
control device, and the budget is amended with the approval of the police jury when necessary. Unexpended
appropriations lapse at year end and must be re-appropriated in the next year’s budget to be expended. Formal
encumbrance accounting is not utilized by the police jury. Budget amounts included in the accompanying financial
staternents include the original and final adopted budget amounts.

E. CASH AND CASH EQUIVALENTS AND INVESTMENTS

Cash and cash equivalents include amounts in demand deposits and investments with original maturities of three
months or less from the date of acquisition. Under state law, the jury may deposit funds in demand deposits,
interest-bearing demand deposits, or time deposits with state banks organized under Louisiana law and national
banks having their principal offices in Louisiana.

State law and the jury’s investment policy allow the jury to invest in collateralized certificates of deposits,
government backed securities, commercial paper, the state sponsored investment pool, and mutual funds consisting
solely of government backed securities.

Investments are limited by Louisiana Revised Statute 33:2955. If the original maturities of time deposits exceed

90 days, they are classified as investments. As of December 31, 2005, the jury’s investments consist of non-
negotiable certificates of deposit that are reported at cost, which approximates market value.

F. INTERFUND RECEIVABLES AND PAYABLES

Short-term cash loans between funds are considered temporary in nature. These amounts are reported as “due
from/to other funds” on the balance sheet,
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JEFFERSON DAVIS PARISH POLICE JURY
Jennings, Louisiana

Notes to the Financial Statements
As of and for the Year ended December 31, 2005

G. RECEIVABLES

In the government-wide statements, receivables consist of all revenues earned at year-end and not yet received,
except revenue specifically budgeted to finance future periods. Major receivable balances for the governmental
activities include grant and other intergovernmental receivables.

H. UNCOLLECTIBLE ALLOWANCE

The statements contain no provision for uncollectible accounts. Jury management is of the opinion that such
allowance would be immaterial in relation to the financial statements taken as a whole.

L. PREPAID ITEMS

Certain payments to vendors reflect costs applicable to future accounting periods and are recorded as prepaid items.
Prepaid items consist of unexpired portions of insurance premiums. Prepaid items in the governmental funds are
reported only on the government-wide financial statements.

J. CAPITAL ASSETS

Capital assets, which include property, plant, equipment, and infrastructure assets (e.g., roads, bridges, sidewalks,
and similar items) acquired after December 31, 2003, are reported in the applicable governmental activity columns
in the governmental-wide financial statements. Capital assets are capitalized at historical cost or estimated cost if
historical cost is not available. Donated assets are recorded as capital assets at their estimated fair market value
at the date of donation. The police jury maintains a threshold level of $1,000 or more for capitalizing capital assets.
The police jury has elected, as a Type Il governmental body under the provisions of GASB 34, to omit the
capitalization of infrastructure assets constructed in years prior to 2004, their year of implementation,

The costs of normal maintenance and repairs that do not add to the value of the asset or materially extend assets
lives are not capitalized. :

Major outlays for capital assets and improvements are capitalized as projects are constructed.

All capital assets, other than land, are depreciated using the straight-line method over the following useful lives:

Estimated
Description Lives
Roads, bridges & infrastructure 20-30 years
Building improvements 10 years
Buildings 20-40 years
Computers & office equipment 5-10 years
Machinery & equipment 5-15 years
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JEFFERSON DAVIS PARISH POLICE JURY
Jennings, Louisiana

Notes to the Financial Statements
As of and for the Year ended December 31, 2005

K. COMPENSATED ABSENCES

Substantially, all employees of the police jury eam two weeks of vacation leave after one year of employment and
each year thereafter. Employees also earn one day of sick leave for each month’s work and is cumulative from year
to year up to a maximum of 60 days. Upon termination, whether voluntary or involuntary, unused leave is forfeited.
There are no accumulated and vested benefits relating to vacation and sick leave that require disclosure to conform
with generally accepted accounting principles for these employees. However, employees at the Registrar of Voters
office are allowed to accumulate up to 300 hours of annual leave.

L. DEFERRED REVENUE

Deferred revenues arise when a potential revenue does not meet the revenue recognition criteria. On government-
wide and fund financial statements, ad valorem taxes received that are not intended to finance the current budgetary
period are recorded as deferred revenue.

M. LONG-TERM OBLIGATIONS

In the government-wide financial statements, long-term debt and other long-term obligations are reported as
liabilities in the applicable governmental activities. The fund financial staterents recognize proceeds of debt as
other financing sources of the current period. Expenditures for long-term debt principal and interest payments are
recorded in the fund financial statements in the year due.

N. EQUITY CLASSIFICATIONS
In the government-wide statements, equity is classified as net assets and displayed in three components:

a. Invested in capital assets - Consists of capital assets including restricted capital assets, net of
accumulated depreciation.

b. Restricted net assets - Consists of net assets with constraints placed on the use either by (1)external
groups such as creditors, grantors, contributors, or laws or regulations of other governments; or (2)
law through constitutional provisions or enabling legislation.

c. Unrestricted net assets - All other net assets that do not meet the definition of “restricted” or “invested
in capital assets.”

In the fund statements, governmental fund equity is classified as fund balance. Fund balance is further classified as
reserved and unreserved, with unreserved further split between designated and undesignated.

It is the police jury’s policy to first apply restricted resources when an expense is incurred for purposes for which
restricted and unrestricted net assets are available.
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JEFFERSON DAVIS PARISH POLICE JURY
Jennings, Louisiana

Notes to the Financial Statements
As of and for the Year ended December 31, 2005

0. RESERVED FUND BALANCES OF FUND FINANCIAL STATEMENTS

Reserves represent those portions of fund balance that are not appropriable for expenditures or that are legally
segregated for a specific purpose. Designated fund balances represent tentative management plans for future use
of financial resources and are subject to change.

P. ESTIMATES

The preparation of financial statements in conformity with accounting principles generally accepted in the United
States of America require management to make estimates and assumptions that affect the reported amounts of assets
and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenues, expenditures, and expenses during the reporting period. Actual results could differ from those
estimates

Q. INTERFUND TRANSFERS
Permanent reallocations of resources between funds of the reporting entity are classified as interfund transfers, For
the purposes of the statement of activities, all interfund transfers between individual governmental funds have been
eliminated.
2. STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY

EXCESS OF EXPENDITURES OVER APPROPRIATIONS

The following individual funds had actual expenditures over budgeted appropriations for the year ended December
31, 2005:

Unfavorable
Fund Variance
Courthouse & Jail Maintenance $ 140
Parish Road Fund 175

DEFICITS

No individual funds had deficits in unreserved fund balance (net assets} at December 31, 2005.
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JEFFERSON DAVIS PARISH POLICE JURY
Jennings, Lonisiana

Notes to the Financial Statements
As of and for the Year ended December 31, 2005

3. AD VALOREM TAXES

MILLAGE

Taxes are levied on November 15 and payable by December 31. The Jefferson Davis Parish Sheriff’s office bills

and collects the property taxes on behalf of the police jury.

The following is a summary of authorized and levied ad valorem taxes in effect at December 31, 2005.

Parishwide taxes:
General (inside municipalities)
General (outside municipalities)
Courthouse maintenance
District taxes:

Road District No. 10 maintenance
Road District No. 11 maintenance
Road District No. 12 maintenance
Sub-road District No. 1 of Road

District No. 11 maintenance
Sub-road District No. 2
Fire Protection Districts:

No. 1 maintenance

No. 1 special

No. 2 maintenance

No. 3 maintenance

No. 3 special

No. 4 maintenance

No. 4 special

No. 5 maintenance

No. 5 special

No. 6 maintenance

No. 6 special

No. 7 maintenance

No. 7 bond and coupon

20

Authorized
Millage

254
5.08
2.61

11.33
11.50
10.94

10.32
14.00

10.34
10.00
10.80
5.08
3.59
6.91
5.00
5.02
3.06
8.53
5.53
7.99
11.00

Levied
Miliage

254
5.08
2.61

11.33
10.50
10.94

10.32
14.00

10.34
10.00
10.80
5.08
3.59
6.91
5.00
5.02
5.06
8.53
5.53
7.99
11.00

Expiration

Date

Statutory
Statutory
Statutory

2013
2007
2012

2004
2013

2008
2013
2008
2008
2013
2008
2004
2005
2008
2008
2014
2008
2013




JEFFERSON DAVIS PARISH POLICE JURY
Jennings, Louisiana

Notes to the Financial Statements
As of and for the Year ended December 31, 2005

4. CASH, CASH EQUIVALENTS, AND INVESTMENTS
A. CASH AND CASH EQUIVAI ENTS

At December 31, 2005, the police jury has cash and cash equivalents (book balances) totaling $4,248,789 as
follows:

Cash held for protested taxes $ 190,549
Demand deposits 3,054,912
Time deposits 1,003,328

Total $4,248.789

These deposits are stated at cost, which approximates market.

B. INVESTMENTS

Investments are categorized into these three categories of credit risk:

L. Insured or registered, or securities held by the police jury or its agent in the police jury’s name
Uninsured and unregistered, with securities held by the counter party’s trust department or agent
in the police jury’s name.

3. Uninsured and unregistered, with securities held by the counter party, or by its trust department or
agent but not in the police jury’s name.

At December 31, 2005 the police jury had investments (book balances) totaling $607,094 as follows:

Approximate
Carrying Fair
Category __Amount Value
Time Deposits (Maturities exceeding
90 days) 1 $ 607,094 § 607,094

SECURITY

Under state law, cash and investments (certificates of deposit) (or the resulting bank balances) must be secured by
federal deposit insurance or the pledge of securities owned by the fiscal agent bank, The market value ofthe pledged
securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent. These
securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually
. acceptable to both parties.

AtDecember 31, 2005, the police jury has $4,462,661 in cash and investments (certificates of deposit) (collected bank

balances). These deposits are secured from risk by $430,828 of federal deposit insurance and $4,031,833 of pledged
securities held by the custodial bank in the name of the fiscal agent bank (GASB Category 3).
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Notes to the Financial Statements
As of and for the Year ended December 31, 2005

Even though the pledged securities are considered uncollateralized (Category 3} under the provisions of GASB
Statement 3, R.S. 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the pledged
securities within 10 days of being notified by the municipality that the fiscal agent has failed to pay deposited funds
upon demand.

The following is a breakdown by banking institution and amount of the balances shown above:

Banking Institution _Amount _
Demand deposits:
Capital One $2,147,607
Jeff Davis Bank 1,063,160
American Bank 247,312
The Bank 1,256
Time deposits: :
Jeff Davis Bank 1,003,326
Total 4,462 661

5. RECEIVABLES

The following is a summary of receivables at December 31, 2005:

E-911 Courthouse
Comm. Criminal and Jail Other Total
Class of General District Court Maintepance Governmental Governmental
Receivable Fund Fungd Fund Fund Fund Fund
Intergovernmental

Federal grants 5 24341 § - % - 8 - 3 91,216 § 115556
Other state funds 5,248 - - 140 108,462 113,850
Other 10,340 - - 52,557 63,397
Fines & forfeitures - - 117,894 - - 117,894
Accounts & other 6,044 50,653 6,684 63,381

§ 46473 § 50653 § 117894 § 140 §_ 258910 § 474079

Due to past collection history and short duration of outstanding amounts, no allowance for doubtful accounts has
been established.

When the police jury assumed the Section 8 program in 1994 from the Acadia-Vermilion Community Action
Program (AVCAP), $83,880 belonging to the program was retained and spent by AVCAP. On September 21,
2000, a stipulated judgement was rendered in favor of the police jury and against Assist Agency, the successor to
AVCAP, for the recovery of these funds. Assist Agency has agreed to comply with the judgement, and as a result,
areceivable was established to record the reimbursable amount. According to this agreement, Assist Agency would
pay a sum of ten to fifteen thousand dollars of unrestricted funds by January 1, 2001 to the police jury. As of
December 31, 2005 the police jury has not received the sum agreed upon. In addition, under this agreement, the
Assist Agency agreed to pay $500 per month until the debt is paid in full. The police jury has received the
scheduled payments. For the year ended December 31, 2005, the police jury received $6,000 from Assist Agency
as payment toward this debt. The remaining debt owed by Assist Agency to the police jury is $52,380 included in
the other governmental fund receivables above.
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Notes to the Financial Statements
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6. INTERFUND RECEIVABLES/PAYABLES
Details related to interfund receivables and payables balances as of December 31, 2005, are presented as follows:

Interfund  Interfund

Fund Receivable Payable
Major Governmental Activities:
General Fund $ 99,687 $ 65,330
Criminal Court Fund - 51,726
Special Revenue Account - 20,000
Courthouse Maintenance 6,524 -
Nonmajor Governmental Funds 58.806 27.961
Total $165017 $165.017

7. RESTRICTED ASSETS
Restricted assets were applicable to the following at December 31, 2005:

Capital
Projects Debt
Fund Service
Cash $ 7,735 $ 62,470

The capital projects amounts are to be used for improvements of Sub Road District #2 and Silverwood sewer
improvements. The debt service funds are resiricted to the payment of bond and loan principal, interest and related
debt financing costs only.

8. CAPITAL ASSETS

Capttal assets and depreciation activity as of and for the year ended December 31, 2005 for the police jury is as
follows:

Beginning Ending
Balance Additions Deletions Balance
Governmental Activities:
Capital assets, not being depreciated:
Land $ 299550 § 1,100 § - 3 300,650
Construction in progress 312,063 - 312,063 -
Total capital assets, not being
depreciated 611613 $ 1100 $ 312063 § 300,630
Capital assets being depreciated:
Buildings and improvements $ 4964997 § 29576 § - % 4994573
Vehicles 2,799,320 235,507 32,465 3,002,362
Maintenance equipment 1,799,848 45,798 18,900 1,826,746

23




JEFFERSON DAVIS PARISH POLICE JURY
Jennings, Louisiana

Notes to the Financial Statements
As of and for the Year ended December 31, 2005

Beginning Ending

Balance Additions Deletions Balance
Machinery and equipment $ 882050 $ 135754 § 1,080 § 1,016,724
Office furniture and equipment 157,978 37,856 27,214 168,620
Sewer & Sewer Improvements - 318,782 - 318,782
Infrastructure 1.490.775 2.539 - 1.493.314

Total capital assets being
depreciated $12094968 $ 805812 § 796590 § 12821121
Less accumulated depreciation for:

Buildings and improvements $ 2377457 $ 109,759 § - § 2487216
Vehicles 1,418,278 176,889 29,086 1,566,081
Maintenance equipment 950,362 112,445 7,538 1,055,269
Machinery and equipment 491,325 77,391 1,080 567,636
Office furniture and equipment 134,682 12,187 27,214 119,655
Sewer & Sewer Improvements - 1,872 - 7,872
Infrastructure 27,152 49.767 - 76,919

Total accumulated deprecation $ 5399256 $ 546.310

Total capital assets being

depreciated, net $ 6695712 § 259502 § 14,741

$ 64918 $ _ 5.880.648

$ 6940473

Depreciation expense of $546,310 for the year ended December 31, 2005 was charged to the following

governmental functions:

General Government
Public Safety
Public Works

Total

9. ACCOUNTS, SALARIES, AND OTHER PAYABLES

The payables of $927,412 at December 31, 2005, are as follows:

E91]

Governmental
Activities

$ 197,480

226,466

122 464

$ 546,310

Courthouse NenMajor

Total

Maintenance Governmental  Governmental

Funds
24187 § 95305

18,73t 136,888

53,255

Communication Crimninal
General District Coun
Fund Fund Fund
Accounts $ 69M6 177§ 7805 §
Payroll deductions and withholdings 119,533 - -
Fines - 323
Protested tanes 34,930 -
Due w FEMA 275,932 - -
OCther 20,000 - .
Total g 5!9!741 g {;; 3 79128 §

42518 § 285445
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Notes to the Financial Statements
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10. LONG-TERM OBLIGATIONS
Tte following is a summary of the long-term obligation transactions for the year ended December31, 2005:

Bonded
Debt
Long-term obligations at beginning of year $ 913,000
Additions 170,000
Deductions 84.000

Long-term obligations at end of year $_999.000

The following is a summary of the cutrent {due in one year or less) and the long-term (due in more than one year)
portions of long-term obligations as of December 31, 2005:

Bonded
—Debt
Current portion $ 111,000
Long-term portion £88.,000
Total 999,000
Bonds payable at December 31, 2005, are comprised of the following individual issues:
Final Interest
Original Interest Payment to Principai Funding
Bond Issue Rate Due Maturity Outstanding Source
General Obligation Bonds: :
|i Series 1999 Sub Road
District No. 2, for
improvements and 4.50%
construction of hard to Ad valorem

surface roads and drainage  $ 96,000  5.00% 4-1-2014  § 16,518 3§ 70,000  tax revenues

Series 1994 Fire District No. 7 4.10%
for buildings, machinery and to Ad valorem
equipment 73,000  B.00% 3-1-2014 10,969 42,000  tax revenues
Certificates of Indebtedness:
Series 2002 Fire District No. 4
for acquiring and equipping Ad valorem
new pumnper tanker 110,000 4.65% 3-1-2009 5115 66,000  tax revenues
Series 2004 Fire District No, 4 1.75%
for acquiring and equipping to Ad valorem
fire trucks and tankers 210,000 4.30% 3-1-2014 34,289 194,000  tax revenues
Series 2004 for acquiring road
and facilities maintenance
equipment 500,000 4.15% 11-1-2014 91,508 457,000 Excess revenues
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Final Interest
Original Interest Payment to Principal Funding
Bond Issue Rate Due Maturity Outstanding Source
Series 2005 Fire District No. 5
for acquiring and equipping new
fire truck 170,000 3-1-2012 20,924 170,000  Ad valorem

tax revenues

The police jury issued Certificates of Indebtedness during 2005 in the amount of $170,000 for the purpose of acquiring
and equipping a new fire truck for Fire District No. 5. The principal portion of the certificates of indebtedness
Series 2005 are payable beginning March 1, 2006. Certificates in the amount of $25,000 are non-interest bearing,
For the remaining certificates in the amount of $145,000, the interest portion-at a rate of 3.70 per cent per annum
is payable every six months beginning September 1, 2005. The debt has been recorded as a liability in the
government-wide financial statements.

All principal and interest requirements are funded in accordance with Louisiana law by the annual ad valorem tax
levy on taxable property within the parish. At December 31, 2005, the police jury has accumulated $60,431 in the
debt service funds for future debt requirements. The bonds are due as foliows:

Principal Interest

Year Ending December 31, 2005 Payments Payments Total
2006 $ 111,000 $ 34966 8 1459606
2007 114,000 31,891 145,891
2008 118,000 28,610 146,610
2009 122,000 24,800 146,800
2010 109,000 21,048 130,048
2011-2015 425.000 39.210 464210

Total $ 999.000 $ 180,524 $1,179.524

11, INTERFUND TRANSFERS

Details related to interfund transfers as of December 31, 2005 are presented as follows:

Transfer Transfer
Fund In Out
Major Governmental Activities:
General Fund $ - § 295,000
Special Revenue Account Fund 6 60,001
Non-major Governmental Activities 399,476 44481
Total Governmenta] Activities $ 399482 § 399,482

12. PENSION PLANS

Substantially all employees paid by the Jefferson Davis Parish Police Jury are members of the following statewide
retirement systems: Parochial Employees Retirement System of Louisiana (PERS), the Louisiana District Attorneys
Retirement System (LDARS), the Louisiana State Employees’ Retirement System (LASERS) and the Louisiana
Firefighters’ Retirement System (Firefighters). These systems are a cost-sharing, multiple-employer defined benefit
pension plans administered by separate boards of trustees. Pertinent information relative to each plan follows:
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A. Parochial Employees Retirement System of Louisiana (PERS)

Plan Description. The System is composed of two distinct plans, Plan A and Plan B, with separate assets and
benefit provisions. All participating employees of the police jury are members of Plan A, except for thirteen police
jurors.

All permanent employees working at least 28 hours per week who are paid wholly or in part from pansh funds are
eligible to participate in the System. As of January 1, 1997, elected officials, except coroners and justices of the
peace, may no longer join the retirement system. Those elected officials enrolled as of January 1, 1997 will
maintain membership as long as they hold office. Effective July 1, 1997, new employees age 55 and older and who
have 40 quarters or more of social security participation have an option to join the parochial system. New
employees meeting the age and social security criteria have up to 90 days from the date of hire to elect to
participate. Under Plan A, employees who retire at or after age 60 with at least 10 years of creditable service, at
or after age 55 with at least 25 years of creditable service, or at any age with at least 30 years of creditable service
are entitled to a retirement benefit, payable monthly for life, equal to 3 percent of their final-average salary for each
year of creditable service. However, for those employees who were members of the supplemental plan only prior
to January 1, 1980, the benefit is equal to one percent of final average salary plus $24 for each year of
supplemental-plan-only service earned prior to January 1, 1980 plus 3 percent of final-average salary for each year
of service credited after the revision date. Final-average salary is the employee's average salary over the 36
consecutive or joined months that produce the highest average. Employees who terminate with at least the amount
of creditable service stated above and do not withdraw their employee contributions may retire at the ages specified
above and receive the benefit accrued to their date of termination. The System also provides death and disability
benefits. Benefits are established or amended by state statute,

The system issues an annual publicly available financial report that includes financial statements and required
supplementary information for the System. That report may be obtained by writing to the Parochial Employees
Retirement System of Louisiana, Post Office Box 14619, Baton Rouge, Louisiana, 70898-4619, or by calling (225)-
028-1361.

Funding Policy. Under Plan A, members are required by state statute to contribute 9.50% of their annual covered
salary and the Police jury is required to contribute at an statutory rate based on actuarially determined computations.
The rate for 2003 is 12.75% of covered payroll. Contributions to the System also include one-fourth of one percent
of the taxes shown to be collectible (except for Orleans and East Baton Rouge parishes) by the tax rolls of each
parish. These tax dollars are divided between Plan A and Plan B based proportionately on the salaries of the active
members of each plan. The contribution requirements of plan members and the Police jury are established and may
be amended by state statute. As provided by Louisiana Revised Statute 11:103, the employer contributions are
determined by actuarial valuation and are subject to change each year based on the results of the valuation for the
prior fiscal year, The Police jury’s contribution to the System under Plan A for the year ending December 31, 2005,
2004 and 2003 was $101,303 , $113,950, $76,851, respectively, equal to the required contributions for each year.

B. Louisiana District Attorneys’ Retirement System (LDARS)

Plan Description. The police jury pays a portion of the district attorney and assistant district attorneys salaries per
LARS 16:6. The district attorney and assistant district attorneys are members of the Louisiana District Attorneys
Retirement System (System), a cost-sharing, multiple-employer defined benefit pension plan administered by a
separate board of trustees. Assistant district attorneys who earn, as a minimum, the amount paid by the state for
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assistant district attorneys and are under the age of 60 at the time of original employment and all district attorneys
are required to participate in the System.

For members who joined the System before July I, 1990, and who elected not to be covered by the new provisions,
the following applies: Any member with 23 or more years of creditable service regardless of age may retire with
a 3 percent benefit reduction for each year below age 55, provided that no reduction is applied if the member has
30 or more years of service. Any member with at least 18 years of service may retire at age 55 with a 3 percent
benefit reduction for each year retiring below the age of 60. In addition, any member with at least 10 years of
service may retire at age 60 with a 3 percent benefit reduction for each year retiring below the age of 62. The
retirement benefit is equal to 3 percent of the member’s average compensation multiplied by the number of years
of his membership service, not to exceed 100 percent of his average final compensation.

For members who joined the system after July 1, 1990, or who elected to be covered by the new provisions the
following applies: Members are eligible to receive normal retirement benefits if they are age 60 and have 10 years
of service credit, are age 55 and have 24 years of service credit, or have 30 years of service credit regardless of age.
The normal retirement benefit is equal to 3.5 percent of the member’s final-average compensation multiplied by
years of membership service. A member is eligible for early retirement if he is age 55 and has 18 years of service
credit. The early retirement benefit is equal to the normal retirement benefit reduced 3 percent for each year the
member retires in advance of normal retirement age. Benefits may not exceed 100 percent of final compensation.
The System also provides death and disability benefits. Benefits are established by state statute.

The system issues an annual publicly available financial report that includes financial statements and required
supplementary information for the System. That report may be obtained by writing to the Louisiana District
Attorneys’ Retirement System, 2109 Decatur Street, New Orleans, Louisiana, 70116, or by calling (504)-947-5551.

Funding Policy. Members are required by state statute to contribute 7.0 % of their annual covered salary and the
police jury is required to contribute at a statutory rate based on actuarially determined computations. The rate was
3.75% from January 1, 2005 through June 30, 2005 and 6.00% from July 1, 2005 through December 31, 2005 of
annual covered payroll. Contributions to the System also include .2 percent of the ad valorem taxes collected
throughout the state and revenue sharing funds as appropriated by the legislature. The .2 percent is the statutory
set rate that can be adjusted by the Public Retirement Systems’ Actuarial Committee. State statute requires covered
employees to contribute 7.0 % of their salaries to the System and requires each district attorney to provide
employercontributions as needed to actuarially fund the system. As provided by Louisiana Revised Statute 11:103,
the employer contributions are determined by actuarial valuation and are subject to change each year based on the
results of the valuation for the prior fiscal year. The police jury’s contribution to the system for the year ending
December 31, 2005, 2004 and 2003 was $391, $180, $0, respectively, equal to the required contributions for each
year.

C. Louijsiapa State Emplovees’ Retirement System (LASERS)

Plan Description. The police jury also pays a portion of the Ward 2 judges salary per LA R.S. 13:1874. The judge
participates in the Louisiana State Employees’ Retirement System (LASERS), a cost-sharing, multiple-employer
defined benefit pension plan administered by a separate board of trustees. The system was established and provided

for within Title 11, Subtitle II, Chapter 1, of the Louisiana Revised Statutes. Benefit provisions are authorized
within LRS 11:441-501.
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All state employees except certain classes of employees excluded by state statute become LASERS members as
a condition of employment unless they elect to continue as a contributing member in any other retirement system
for which they remain eligible for membership. Elected officials (including the Ward 2 judge) may elect to become
members of LASERS.

A member if eligible to retire after at least 10 years of service at age 60, 25 years at age 55, or afer 30 years at any
age. Effective January 1, 1996, members may choose to retire with 20 years of service at any age, with an
actuarially reduced benefit. The system does provide for deferred benefits for vested members who terminate
before being eligibie for retirement. Once the member reaches the appropriate age for retirement, benefits become
payable at a rate of 2.5% of the average of the highest three consecutive years of compensation, multiplied by the
numbser of years of creditable service. Once an employee has accumulated 10 years of service, disability benefits
apply based on the regular benefit formula without age restrictions.

Service and age requirements in order for a member to retire are established by state statute. The System issues
an annual publicly available financial report that includes financial statements and required supplementary
information for the System. That report may be obtained by writing to the Louisiana State Employees’ Retirement
System, Post Office Box 44213, Baton Rouge, Louisiana 70804-4213 or call 1-800-830-0337,

Funding Policy. Members are required by state statute to contribute 11.5% of their annual covered salary and the
police jury is required to contribute at a statutory rate based on actuarially determined computations. The rate for
2005 is 19.1 % of covered payroll. The contribution requirements of plan members and the police jury are
established and may be amended by state statute. As provided by Louisiana Revised Statute 11:103, the employer
contributions are determined by actuarial valuation and are subject to change each year based on the results of the
valuation for the prior fiscal year. The police jury’s contribution to the System for the year ending December 31,
2005, 2004 and 2003 was $769 , $700, $623, respectively, equal to the required contributions for each year,

D. Firefighters’ Retirement System of Louisiana

Plan Description., Membership in the Louisiana Firefighters’ Retirement System is mandatory for ail full-time
firefighters employed by a municipality, parish, or fire protection district that did not enact an ordinance before January
1, 1980, exempting itself from participation in the System. Employees are eligible to retire at or afterage 55 with at
least 12 years of creditable service or at or after age 50 with at least 20 years of creditable service, Upon retirement,
members are entitled to a retirement benefit, payable monthly for life, equal to 3 1/3 percent of their final-average
salary for each year of creditable service, notto exceed 100 percent of their final-average salary. Final-average salary
is the employee’s average salary over the 36 consecutive or joined months that produce the highest average.
Employees who terminate withat least 12 years of service and do not withdraw their employee contributions may retire
at or after age 55 (or at or after age 50 with at least 20 years of creditable service at termination) and receive the
benefit accrued to their date of termination. The System also provides death and disability benefits. Benefits are
established or amended by state statute,

The System issues an annual publicly available financial report that includes financial statements and required

supplementary information for the System. That report may be obtained by writing to the Firefighters’ Retirement
System, Post Office Box 94095, Baton Rouge, Louisiana 70804, or by calling (225) 925-4060.
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Funding Policy. Plan members are required by state statute to contribute 8.0 percent of their annual covered salary
and the police jury is required to contribute at an actuarially determined rate. The current rate is 18.00 percent of
annual covered payroll. The contribution requirements of plan members and the police jury are established and may
be amended by state statute. As provided by Louisiana Revised Statute 11:103, the employer contributions are
determined by actuarial valuation and are subject to change each year based on the results of the valuation for the prior
fiscal year. The police jury’s contributions to the System for the year ending December 31, 2005, 2004, and 2003,
were $9,003, $7,340, and 30, respectively, equal to the required contributions for each year.

E. QOther Pension Liabilities

The police jury pays a portion of the salaries for employees of the registrar of voters. These employees are also
covered by multiple-employer public employees retirement systems requiring employee and employer contributions.
The jury’s and employees” contributions to the systems are considered immaterial with respect to the jury and the
benefit systems as a whole.

13. OTHER POST-EMPLOYMENT BENEFITS

The policejury provides post-employment benefit options for hospitalization insurance and medicare supplemental
insurance for retired police jury employees, police jury members and their spouses. The benefits are provided in
accordance with police jury policy. The criteria to determine eligibility include years of service and employee age.
The police jury funds the benefits on a pay-as-you-go basis. Eligible employees are required to pay a set
percentage rate of the premiums set at the same rate the jury sets for its active employees. The police jury will fund
the remaining percentage of the premiums. In 2005, the employer rate for regular employees was set at 81.79% of
the premiums, and the employer rate for elected officials was set at 70% of the premiums. During 2005, eight
participants were currently eligible and $48,092 of expenses was recognized for post-employment benefits.
Expenses for post-retirement benefits are recognized as eligible participant premiums are paid.

14. LEASES

The police jury records items under capital leases as an asset and an obligation in the accompanying financial
statements. At December 31, 2005, the police jury was not committed to any long-term lease-purchase agreements.

The police jury has operating leases of the following nature:

Annual
Lease of Term Consideration
Maintenance yard-Lake Arthur 10-1-05 to 10-1-06 3 1,200
Maintenance yard-Lacassine 6-1-05 to 5-31-06 - 1,200
Equipment parking lot 3-1-05 to 3-1-06 1,200
Fire station building 6-16-80 to 6-15-10 100
Fire equipment storage 6-1-92 to 5-31-12 10
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The minimum annval commitments under non-cancelable operating leases are as follows:

Buildings,
Land

and Office

Fiscal year: _Facilities
2006 $§ 1714
2007 114
2008 1i4
2009 114
Thereafter 273
Total $ 2320

15. LITIGATION AND CLAIMS

The police jury is involved as a defendant in law suits for injunctive relief, mandatory injunction, and damages
stemming from denial of property rezoning, and damages resulting from an auto accident. No estimate of award
or potential exposure to the police jury can be made at this time.

16. GRANT DISALLOWANCES

The police jury participates in a number of federally assisted grant programs. These programs are subject to the
program compliance audits by the grantors. The amount, if any, of expenditures which may be disallowed by the
granting agencies cannot be determined at this time. Based on prior experience, the police jury’s management feels
such disallowances, if any, will be immaterial.

17. LANDFILL JOINT YENTURE

The police jury is a participant in a joint venture referred to as the Jefferson Davis Parish Sanitary Landfill
Commission, This entity was chartered on February 17, 1984. The Commission's purpose is the establishment of
a long-term plan for the disposal of solid wastes in Jefferson Davis Parish. According to the charter, each
participant in the Commission is responsible for a pro rata share of any operating deficits. Likewise, any
distributions of surpluses are also shared on a pro rata basis. Each participant's pro rata share is based on the
number of households within each participant's unit to the total number of households within all participating units,
These proportions were determined using the 1980 U, S. Census as follows:

Locality Number of Households Percentages
Jennings 4,161 421196
Welsh 1,167 118129
Lake Arthur 1,212 122684
Parish (excluding Jennings,

Welsh, Lake Arthur, & Elton) 3.339 337991
Totals 9879 1.000000

The Commission consists of six commissioners as follows: two residents of Jennings, one resident of Welsh, one
resident of Lake Arthur, and two residents of Jefferson Davis Parish living outside the city limits of Jennings,
Welsh, Lake Arthur and Elton. The Commission members are to be appointed by the governing body of their place
of residence.

31




JEFFERSON DAVIS PARISH POLICE JURY
Jennings, Louisiana

Notes to the Financial Statements
As of and for the Year ended December 31, 2005

The Commission has the power and authority to employ personnel, adopt its own budget and enter into agreements
necessary for the operation of the Landfill. In certain instances, some agreements must be consented to by all six
members of the Commission. Separate financial statements are available from the Jefferson Davis Parish Landfill

Commission upon request.

Condensed financial information for the Jefferson Davis Parish Sanitary Landfill as of December 31, 2005 were
as follows:

Police Jury

__Total = _(33.7991%)
Total assets $ 3,474,104 $ 1174216
Total liabilities 42,236 14,275
Total equity 3,431,868 1,159,941
Total liabilities and equity 3,474,104 1,174,216
Total revenues 927,410 313,456
Total expenditures 593,463 200,585
Other financing sources (uses) 674,000 227,806
Net increase (decrease) in fund balance (340,053) (114,935)

As of December 31, 2005, the Commission had no long-term debt outstanding.

During 2005, the Commission voted to make a distribution to the participating governments in the amount of
$634,000. In addition, the Commission distributed $40,000 to the participating governments for economic
development. For the Jefferson Davis Parish Police Jury, the distribution amounted to $224,286 , of which
$214,286 was based on household percentages as explained above, and is recorded as other intergovernmental
revenues in the Special Revenue Account Fund. The $10,000 distribution for economic development is recorded
in the General Fund. There are no amounts due to this member government at December 31, 2005,

18. RESERVED FUND BALANCE

Reservations of fund balance show amounts that are not appropriate for expenditure or are legally restricted for
specific uses. Generally, the purpose for each is indicated by the account title on the face of the balance sheet. The
capital projects fund balance reserve is to be used for improvements of Sub Road District #2, Silverwood sewer
improvements, purchase of road equipment, and purchase of equipment for Fire District #4. The debt service fund
balance reserve is to be used for the payment of bond and loan principal, interest and related debt financing costs
only.

19. RISK MANAGEMENT

The police jury is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets;
errors and omissions; injuries to employees; and natural disasters. The police jury has elected to purchase insurance
coverage through the commercial insurance market to cover its exposure to loss. The police jury is insured up to
policy limits for each of the above risks. There were no significant changes in coverages, retentions, or limits
during the year ended December 31, 2005. Settled claims have not exceeded the commercial coverages in any of
the previous three fiscal years.
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20. CRIMINAL COURT FUND

Louisiana Revised Statute 15:571.11 requires that one-half of any balance remaining in the Criminal Court Fund
at the year end be transferred to the parish General Fund. The following details the amount due at December 31,

2005:

Balance due at January 1, 2005 $ 61,136
Amount due for 2005 51,726
Total $ 112,862
Remitted during 2005 61,136
Balance due at December 31, 2005 b 21,726

21, WIRELESS E911 SERVICE

The Jefferson Davis Parish Police Jury is in Phase 1 of implementing wireless E911 services. For the year ended
December 31, 2005 the police jury collected $206,203 from emergency telephone service charge from wireless
systems. The funds collected from the service charge will be used to buy and lease necessary equipment, supplies,
and other items needed to implement wireless E911 services.

22. ON-BEHALF PAYMENTS FOR SALARIES

GASB Statement No. 24, Accounting and Financial Reporting for Certain Grants and Other Financial Assistance
requires the police jury to report in the financial statements on-behalf salary payments made by the State of
Louisiana to certain groups of police jury employees. Supplementary salary payments are made by the state directly
to certain groups of employees. The police jury is not legally responsible for these salaries. Therefore, the basis
for recognizing the revenue and expenditure payments is the actual contribution made by the state, For the year
ended December 31, 2005 the state paid supplemental salaries to the police jury’s justices of the peace, constables
and a fire chief. On-behalf payment recorded as revenues and expenditures in the general fund financial statements
for the year ended December 31, 2005 totaled $14,198.

23. SUBSEQUENT EVENTS
During September 2005, Hurricane Rita caused significant damage to Jefferson Davis Parish, The parishanticipates

some of this loss to be recovered through Federal and State grants, At the present time the total loss to the parish
and the amount of reimbursements is unknown.
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JEFFERSON DAVIS PARISH POLICE JURY, LOUISIANA
Statement of Revenues, Expenditures, and Changes in Fund Balsnces-

Budget (Cash Basis) and Actual
General Fund
For the Year Ended December 31, 2085

Revenues
Taxes
Ad valorem
Other taxes, penalties, and interest
Licenses and permits
Intergovernmental revenues
Federal funds-fedecal grants
State funds
State revenue sharing (net)
Other
Local
Other
Fees, charges and commissions for services
Investment eamings
Other revenue
Total Revenues

Expenditures
General government
Public safety
Public warks
Culture and recreation
Health and welfare
Economic development
Hurricane expenses
Capital outlay

Tota! Expenditures

Excess of Revenues Over Expenditures

Other Financing Sources (Uses)
Transfers out
Sale of capital assets

Total Other Financing Sources (uses)

Net Change in Fund Balance

Fund Balance (Deficit) at Beginniog of Year

Fund Balance (Deficit) at End of Year

Net change in fund balance-budget
Explanation of differences:
Revenue aceruals
Expenditure accruals
Net Increase (Deerease) in Fund Balante-GAAP

The accompanying notes are an integral pant of this statement,

Schedale 1
|
|
i
|

|

Variance From

Budgeied Amounts Actyal Amounts Final Budget !
Original Final Budgetary Basis Over (Under) ‘
462,000 73297 S 432297 § -
4353 4,545 4,546 1 ;
188,464 189,856 190,012 156
- 1,097,007 1,097,098 ]
872,847 881,642 881,643 i
10,000 8,617 8,617 .
11,498 15,096 15,097 |
22,131 44,364 44,365 1
3,800 10,650 12,568 1918
167,261 25,264 25,172 ©2)
1,742,854 2700428 § 2,711,415 3§ 1,987
981,644 758999 $ 758656 § (343)
242773 239,324 239,125 1
2,000 - - -
59,500 32,597 32,5% 2
56,160 §5,295 55,317 2
9,305 11,450 11,452 2
. 941,644 041,545 i
- 30,811 30,811 -
1,351,382 2,009.920 S 2,000,605 8 (315)
391,472 639,508 § 641816 § 2,302
(443,345) (295000) S (295000) § -
(443 345) {295,000) $ (2950000 § -
(51,873) 344,508 346,810 2,302
51,463 51,463 51,463 -
(410} 395971 S 98273 S 2,302
s 346,810
(54,962)
§45, 1 34!
3 206,714
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Major Fund - E-911 Communications Distriet
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Schedule 2

Variance From
Actual Amounts Final Budget
Original Final Budgetary Basis Ovex (Under)
Reveuites
Investment carnings $ 5,750 $ 15,185 5 17414 2,229
Onher revenus 316,201 339,728 352,652 12,924
Total Revenues ] 321,951 $ 354913 $ 370,066 15,153
Expendhures
Public safety S 243,399 3 203,970 ] 203,972 2
Capital outlay 659,599 - - -
Total Expenditures ) 903,498 3 03970 % 203,972 2
Excess (Deficiency) of Revenues Over Expenditures H (581,547 % 150,943 5 166,094 15,151
Fund Balance (Deficit) st Beginning of Year 602,009 502,009 £02,009 .
Fund Balance (Deficlt) at End of Year 3 20,462 3 732,952 5 768,103 15,151
Excess (Deficiency) of revenues over expenditures - budget $ 166,094
Explanation of differences:
Revenve accruals 590
Expenditure accruals 16,195
Net Increase (Decreuse) in Fund Balance-GAAP M 182,879

The accompanying notes are an integral part of this statement,
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Schedule 3
JEFFERSON DAVIS PARISH POLICE JURY, LOUISIANA
Statement of Revenues, Expenditures, and Changes in Fund Balances-
Budget (Cash Basis) and Actual
Major Fund - Criminal Court Fund
For the Year Ended December 31, 2005

Variance From
Budgeted Amounts Actual Amounts Fina) Budget
_Original Final Budgetary Basis Over (Under)
Revenues
Fines and forfeitures $ 893,000 § 774,706 % 774,707 $ 1
Investmest carnings 380 660 721 61
Other revenue 3,000 100 100 -
Total Revenues $ 896,360 3 TI5466 § 775,528 3 62
Expenditures
General govemment H 932360 § 728339 % 728347 % 3
Capital outlay - 10,360 10,869 -
Total Expenditures 3 932,360  $ 739208 § 739216 % 8
Excess of Revenues Over Expenditures $ (36000) § 36,258 § 36,312 3 54
Other Finanelng Seurces (Uses)
Transfers In 3 . - 3 - $ - 5 -
Transfers Qut (50,000) (61,136) (61,136} -
Total Other Financing Sources {uses) 5 (50.000) 5 (61,1360 & 61,136y § -
Net Change in Fund Balance (86,000} (24,878) (24,824) 54
Fund Balsnce (Deficit) at Beginning of Year $9.510 §9,510 89,510 -
Fund Balance {Deflcit) st End of Year 3 3510 ¥ 64,632 5 64686 % 54
Net change in fund balance-budget 5 {24,824)
Expianation of differences:
Revenue accruals {20,299}
Expenditure accruals 26,302
Residual equity transfer to genesal fund 61,136
Net Iacrease in Fund Balance-GAAP $ 425215

The accompanying notes are an integral part of this statement.
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Schedule 4
JEFFERSON DAVIS PARISH POLICE JURY, LOUISIANA
Statement of Revenues, Expendityres, and Changes in Fund Balances-
Budget (Cash Basis) and Actual
Masjor Fund - Courthouze & Jall Maintenance
Por the Year Ended December 31, 2005

Variance From
Budgeted Amounts Actual Amounts Final Budget
Original Final Budgctary Basis Over (Under)
Revenues
Taxes
Ad valorem H 00,125 ¢ 278477 § 2718477 § -
Intergovernmental revenues
State funds
State revenue sharing (net) 25,330 25,865 25,865 -
Local funds
Other - 9,000 9,000 -
Investment eamnings 4,300 24,763 25,252 489
Total Revenues 3 330,255 $ 138 105 - 338504 8 480
Expenditures
Geneml government $ 374,591 $ 335,024 s 336,163 H 139
Hurricane expense - 5,823 5,823 -
Capital cutlay 775,664 2,081 2,082 )]
Total Expenditures $ 1,150,255 $ 343928 § 344068  § 140
Excess of Revenues Over Expenditures $ (820,000) § (5823} 3§ (5474) § 349
Fund Balance (Deficit) at Beginaing of Year 922 442 922,442 922 442 -
Fund Balance (Deficit) at End of Year $ 102i442 $ 916,619 ] 916,968 3 349
Excess of revenues over expenditures - budget s (5474
Explanation of differences: .
Expenditure accruals (8,560)
Net Increase in Fund Balance-GAAP $ 514i034!

The accompanying notes are an integral part of this statement.
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Schedule 5
JEFFERSON DAVIS PARISH POLICE JURY, LOUISIANA
Statement of Revenues, Expenditures, and Changes In Fund Balances-
Budget (Cash Basis) aud Actusal
Major Fund - Special Revenue Fund
For the Year Ended December 31, 2005

Variance From
Budgeted Amounts Actual Amounts Final Budget
Original Final Budgetary Basis Over {Under)
Revenues
Intergovernmental revenue
Local s 40,000 3 214286 § 214286  § -

Investment camings 540 15,266 15,475 209
Other revenue 14,400 . - .

Total Reveres 5 34,940 $ 229,552 3 229,761 $ 209
Expenditures
Public works s 60,000 % - 3 R -
Capital outlay 607312 13,118 13,116 -
Other - 26 27 )

Total Expenditures 3 6673312 & 13,142 § 13,143 $ (1)
Excess {Deficiency) of Revenues Over Expenditures $ (612392) % 216410  § 216,618  § 210
Ocher Financing Sourees (Uses) :
Transfers in $ - % $ 8 & s 1
Transfers out - (60,001} {60,001) -

Total Other Financing Sources (Uses) b3 - 3 {59.996) § (59.995) § 1
Net Change io Fund Balance $ 612,392) $ 156,414 H 136,623 s 211
Fund Balsnee (Deficit) at Beginning of Year 703 483 703,483 703,483 -
Fund Balance (Deflcit) at End of Year 3 91,001 3 359397 % 860,106 % 211
Net change in find balance-budget $ 156,623
Explanation of differences: '

Revenue accruals

Net [ncrease (Decrense) in Fund Balance-GAAP

3 e

The accompanying notes are an integral part of (his statement.




JEFFERSON DAVIS PARISH POLICE JURY, LOUISIANA

Notes to Budgetary Comparison Schedules
For the Year Ended December 31, 2005

Budget Basis of Accounting

All governmental funds’ budgets are prepared on the cash basis of accounting. Budgeted amounts are as originally
adopted or as amended by the police jury. Legally, the police jury must adopt a balanced budget; that is total
budgeted revenues and other financing sources including fund balance must equal or exceed total budgeted
expenditures and other financing uses. State statutes require the police jury to amend its budgets when revenues
plus projected revenues within a fund are expected to be less than budgeted revenues by five percent or more and/or
expenditures within a fund are expected to exceed budgeted expenditures by five percent or more.

Explanation of Significant Difference Between Original and Final Budget:

Capital outlay expense in the original budgets for the General Fund, E-91 1, Courthouse and Jail Maintenance Fund
and Special Revenue Fund was significantly higher than the amounts in the final budget. The reason for the
differences was because police jury personnel preparing the budget misunderstood that all revenues expected to
be received had to be budgeted as expenses in each fund. Also, federal grant revenue and hurricane expense in the
original budgets for the general fund was significantly lower than the amounts in the final budget. The reason for
the difference was the unexpected expenses incurred and grants received as a result of Hurricane Rita.
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JEFFERSON DAVIS PARISH POLICE JURY
Jennings, Louisiana

SUPPLEMENTAL INFORMATION SCHEDULES
As of and for the Year Ended December 31, 2005

SCHEDULE OF COMPENSATION PAID TO POLICE JURORS

The schedule of compensation paid to police jurors is presented in compliance with House Concurrent Resolution
No. 54 of the 1979 Session of the Louisiana Legislature. Compensation of the police jurors is included in the
legislative expenditures of the General Fund. In accordance with Louisiana Revised Statute 33:1233, the police
jury has elected the monthly payment method of compensation. Under this method, the president receives $900
per month, and the other jurors receive $800 per month.

Melton Alfred ' $ 9,600
Robert J. Broussard 9,600
Don Davis 9,600
Bradley Eastman 9,600
Steve Eastman 9,600
Leroy Faul , 9,600
Larry Fontenot 9,600
Pierre J. Galley 9,600
Johnny Guinn 9,600
Harry Levy 9,600
John P. Marceaux 9,600
Bill Wild 9,600
Donald Woods, President 10.800

Total i 1265000
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JEFFERSON DAVIS PARISH POLICE JURY
Jennings, Lovisiana

Schedule of Expenditures of Federal Awards
For the Year Ended December 31, 2005

Federal Grantor/ Federel
Pass-Through Grantor/ Pass-Through Entity CFDA
Program Name Identifying Number Number Expenditures
United States 3
Section 8 Housing Choice Voucher Pro, LA 138VO 14871 $ 509,575
Community Development Block Grant Program 597853 14.219 6,719
(Passed through Louisiana Division of Administration)
Emergency Shelter Grants Program LA CFMS# 624072 14,231 1,702
{Passed through Louisiana Department of Social Services)
United States Departroent of Homeland Security
Public Assistance Program FEMA-1603-DR-LA 97.036 900,070
(Passed through Louisiana Military Department Office of FEMA-1607-DR-LA
Homeland Security and Emergency Preparedness)
Assistance to Firefighters Grant EMW-2004-FG-08993 97.044 59,841
State Domestic Preparedness Equipment Support Program 2003-TE-TX-0163
(Passed through Louisiana Military Department Office 2003-MU-T3-0022 97.004 97,762
of Homeland Security and Emergency Preparedness)
nf
Formula Grants for Other than Urbanized Areas LA-18-X021
{Passed through Louisiana Department of Transportation LA-18-X022 20.509 146,312
and Development)
Total Expenditures of Federal Awards 3 1,720,981
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JEFFERSON DAVIS PARISH POLICE JURY
JENNINGS, LOUISIANA

Notes 1o the Schedule of Expenditures of Federal Awards
For the Year Ended December 31, 2005

NOTE 1. BASIS OF PRESENTATION

The accompanying schedule of expenditures of federal awards includes the federal grant activity of the police jury
and is presented on the modified accrual basis of accounting. The information in this schedule is presented in
accordance with the requirements of OMB Circular A-133, Audits of States, Local Governments, and Non-Profit
Organizations. Therefore, some amounts presented in this schedule may differ from amounts presented in, or used
in the preparation of, the basic financial statements.

NOTE 2. SUBRECIPIENTS

Of the federal expenditures presented in the schedule, the police jury provided federal awards to subrecipients as
follows:

Federal
CFDA
Number Expenditures
Passed through Louisiana Department of
Transportation and Development:
Formula Grants for other than Urbanized Areas 20.509 $ 146,312
Passed through Louisiana Department of
Social Services 14,231 1,702
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EDWARD L. KRIELOW

{A PROFESSIONAL ACCOUNTING CORPORATION)
510 N. CUTTING
P. 0. DRAWER 913
JENNINGS, LA 70546
(318) B24-5007

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON
AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

To the Jefferson Davis Parish Police Jury
Jennings, Louisiana

I have audited the financial statements of the governmental activities, each major fund, and the aggregate remaining
fund information of Jefferson Davis Parish Police Jury, as of and for the year ended December 31, 2005, which
collectively comprise the Jefferson Davis Parish Police Jury’s basic financial statements and have issued my report
thereon dated August 1, 2006. 1conducted my audit in accordance with auditing standards generally accepted in
the United States of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing my audit, I considered the Jefferson Davis Parish Police Jury’s internal control over
financial reporting in order to determine my auditing procedures for the purpose of expressing my opinion on the
financial statements and not to provide an opinion on the internal control over financial reporting. However, Inoted
certain matters involving the internal control over financial reporting and its operation that I consider to be
reportable conditions. Reportable conditions involve matters coming to my attention relating to significant
deficiencies in the design or operation of the internal control over financial reporting that, in my judgement could
aversely affect the Jefferson Davis Parish Police Jury’s ability to record, process, summarize, and report financial
data consistent with the assertions of management in the financial statements. The reportable condition is described
in the accompanying schedule of findings and questioned costs as item 2005-04,

A material weakness is a reportable condition in which the design or operation of one or more of the internal control
components does not reduce to a refatively low level the risk that misstatements caused by error or fraud in amounts
that would be material in relation to the financial statements being audited may occur and not be detected within
a timely period by employees in the normal course of performing their assigned functions. My consideration of the
internal control over financial reporting would not necessarily disclose all matters in the internal control that might
be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also
considered to be material weaknesses. However, I believe none of the reportable conditions described above are
a material weakness.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Jefferson Davis Parish Police Jury’s financial
statements are free of material misstatement, 1 performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material effect on
the determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of my audit and, accordingly, 1 do not express such an opinion. The results of my
tests disclosed instances of noncompliance or other matters that are required to be reported under Government
Auditing Standards which are described in the accompanying schedule of findings and questioned costs as items
2005-01, 2005-02, 2005-03, and 2005-04.
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This report is intended solely for the information and use of the finance committee, managements, Police Jurors,
the Legislative Auditor, federal awarding agencies, and pass-through entities and is not intended to be and should
not be used by anyone other than these specified parties.

Bdward L. Kuielow

Certified Public Accountants
Jennings, Louisiana
August 1, 2006
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EDWARD L. KRIELOW

A PROFESSIONAL ACCOUNTING CORPORATION
510 N. CUTTING
P.0. DRAWER 918
JENNINGS, LA 70546
(318) 824-5007

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE WITH REQUIREMENTS
APPLICABLE TO EACH MAJOR PROGRAM AND INTERNAL CONTROL
OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

To the Jefferson Davis Parish Police Jury
Jennings, Louisiana

Compliance

I have audited the compliance of the Jefferson Davis Parish Police Jury, with the types of compliance requirements
described in the U.S. Office of Management and Budget (OMB) Circular A-133 Compliance Supplement that are
applicable to its major federal programs for the year ended December 31, 2005. The Jefferson Davis Parish Police
Jury’s major federal programs are identified in the summary of auditor’s results section of the accompanying
schedule of findings and questioned costs. Compliance with the requirements of laws, regulations, contracts, and
grants applicable to its major federal programs are the responsibility of the Jefferson Davis Parish Police Jury’s
management. My responsibility is to express an opinion on the Jefferson Davis Parish Police Jury’s compliance
based on my audit.

I conducted my audit of compliance in accordance with auditing standards generally accepted in the United States
of America; the standards applicable to financial audits contained in Government Auditing Standards, issued by
the Comptroller General of the United States and OMB Circular A-133, Audits of States, Local Governments, and
Non-Profit Organizations. Those standards and OMB Circular A-133 require that I plan and perform the audit to
obtain reasonable assurance about whether noncompliance with the types of compliance requirements referred to
above that could have a direct and material effect on a major federal program occurred. An audit includes
examining, on a test basis, evidence about the Jefferson Davis Parish Police Jury’s compliance with those
requirements and performing such other procedures as I considered necessary in the circumstances. I believe that
my audit provides a reasonable basis for my opinion. My audit does not provide a legal determination on the
Jefferson Davis Parish Police Jury’s compliance with those requirements.

In my opinion , the Jefferson Davis Parish Police Jury complied, in all material respects, with the requirements
referred to above that are applicable to its major federal programs for the year ended December 31, 2005.

Internal Control Over Compliances

The management of the Jefferson Davis Parish Police Jury is responsible for establishing and maintaining effective
internal control over compliance with requirements of laws, regulations, contracts, and grants applicable to federal
programs. In planning and performing my audit, I considered the Jefferson Davis Parish Police Jury’s internal
control over compliance with requirements that could have a direct and material effect on a major federal program
in order to determine my auditing procedures for the purpose of expressing my opinion on compliance and to test
and report on the internal control over compliance in accordance with OMB Circular A-133,

My consideration of the internal control over compliance would not necessarily disclose all matters in the internal
control that might be material weaknesses. A material weakness is a reportable condition in which the design or
operation of one or more of the internal control components does not reduce to a relatively low level the risk that
noncompliance with applicable requirements of laws, regulations, contracts, and grants caused by error or fraud
that would be material in relation to a major federal program being audited may occur and not be detected within
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a timely period by employees in the normal course of performing their assigned functions. I noted no matters
involving the internal contro] over compliance and its operation that I consider to be material weaknesses.

This report is intended solely for the information and use of the finance committee, management, Police Jurors, the

Legislative Auditor, and federal awarding agencies and pass-through entities and is not intended to be and should
not be used by anyone other than these specified parties.

Cduward L. Kriclour

Certified Public Accountants

Jennings, Louisiana
August 1, 2006
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JEFFERSON DAVIS PARISH POLICE JURY
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED DECEMBER 31, 2005

SUMMARY OF AUDIT RESULTS

1. The auditor’s report expresses an unqualified opinion on the financial statements of the Jefferson
Davis Parish Police Jury.

2. Four reportable conditions relating to the audit of the financial statements are reported in the
Report on Compliance and on Internal Control over Financial Reporting Based on an Audit of
Financial Statements Performed in Accordance with Government Auditing Standards.

3. No instances of noncompliance material to the financial statements of Jefferson Davis Parish
Police Jury were disclosed during the audit.

4. No reportable conditions relating to the audit of the major federal award programs are reported in
the Report on Compliance with Requirements Applicable to each Major Program and Internal
Control over Compliance in Accordance with OMB Circular A-133.

5. The auditor’s report on compliance for the major federal award programs for the Jefferson Davis
Parish Police Jury expresses an unqualified opinion on all major federal programs,

6. No audit findings relative to the major federal award programs for the Jefferson Davis Parish
Police Jury are reported in this Schedule.

7. The programs tested as major programs included:

Federal Grantor/
Pass-Through Grantor/ CFDA
Program Name Number
United States Department of Housing
and Urban Development
Section 8 Housing Choice Voucher
Program 14.871
United States Department of Homeland
Security
Public Assistance Program 97.036
8. The threshold for distinguishing Types A and B programs was $300,600.
9. The Jefferson Davis Parish Police Jury was determined to be a low-risk auditee.
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FINDINGS-FINANCIAL STATEMENT AUDIT
REPORTABLE CONDITIONS

2005-01 Statutory Compliance

Condition: The police jury provided use of its multi-purpose building to M.L. King, Inc., Jeff Davis Living
Center, and Council on Aging without compensation which is prohibited by the Louisiana Constitution.

Criteria: Article 7, Section 14 of the Louisiana Constitution prohibits the funds, credit, property, or things
of value of any political subdivision from being loaned, pledged, or donated to or for any person,
association, or corporation, public or private.

Effect: Providing office facilities and buildings use without compensation is prohibited by Article 7,
Section 14 of the Louisiana Constitution.

Recommendation: The police jury should ensure that compensation is received for use of its facilities.
2005-02 Statutory Compliance

Condition: A review of expenditures disclosed that the police jury did not obtain three facsimile or
telephone quotations for the purchase of a new computer system in the amount of $14,935 which is
prohibited by Louisiana Revised Statutes.

Criteria: Louisiana R.S. 38:2212.1 prohibits the purchase of any materials or supplics exceeding the sum
of ten thousand dollars but less than twenty thousand dollars without obtaining three facsimile or telephone
quotations.

Effect: Purchase of a computer system in the amount of $14,935 without obtaining three facsimile or
telephone quotations is prohibited by Louisiana R.S. 38:2212.1.

Recommendation: The police jury should inform its employees of the requirements of the Public Bid Law
as stated by Louisiana R.S. 38:2212 and ensure that future purchases comply with its requirements.

2005-03 Statutory Compliance

Condition: A review of bank reconciliations indicated that 34 items in the amount of $1,271 were
outstanding for a period greater than one year and were not remitted to the Louisiana Unclaimed Property
Division as required by Louisiana Revised Statutes,

Criteria: Louisiana R.S. 9:151-181 provides that all funds that remain unclaimed after a certain holding
period be remitted to the Louisiana Unclaimed Property Division.

Effect: Failure to submit unclaimed funds that were held for greater than one year to the Louisiana
Unclaimed Property Division is prohibited by Louisiana R.S. 9:151-181.

Recommendation: The police jury should submit the amounts to the state unclaimed property division and
ensure that unclaimed property reports and funds are submitted in a timely manner to comply with
Louisiana R.S. 9:151-181.
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2005-04 Internal Control over Grant Applications

Condition: Areview of grantapplications disclosed that a fire district used separate employer identification
numbers from that of the Jefferson Davis Parish Police Jury for the application. Since fire districts are a
component of the Police Jury, all grant applications should be applied for using the Jefferson Davis Parish
Police Jury’s identification number.

Criteria: Police jury management is responsible for establishing internal control policies and procedures
that provide reasonable assurance that Federal and State grant requirements are being followed.

Effect: Failure to adhere to proper internal controls over grant applications could result in noncompliance
with grant requirements.

Recommendation: The police jury should inform its fire districts that separate employer identification
numbers should not be used and require that the Jefferson Davis Parish Police Jury’s employer
identification number be used on all grant applications.

FINDINGS AND QUESTIONED COSTS-MAJOR FEDERAL AWARD PROGRAMS AUDIT

None
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EDWARD L. KRIELOW

A PROFESSIONAL ACCOUNTING CORPORATION
510 N. CUTTING
P.O. DRAWER 918
JENNINGS, LA 70546
(318) 824-5007

MANAGEMENT LETTER

To the Management
of the Jefferson Davis Parish Police Jury

In planning and performing my audit of the financial statements of the Jefferson Davis Parish Police Jury for the year
ended December 31, 2005, I not only considered internal control and compliance with laws, regulations and grants,
but I also made note of other operations and procedures used by the jury for the efficient and effective management
of its assets. While the item listed in this letter is not considered a material violation and not required to be
disclosed as a reportable condition, I feel it is of significant importance that additional action should be considered

by the jury.
CONDITION 1:

A review of expenditures disclosed that Fire District No. 3 paid $13,553 to reimburse volunteer fire associations for
its volunteer firemen payroll. For control purposes and to ensure proper payroll reporting, payments for the volunteer
firemen should be made directly to the fire district’s firemen instead of through the volunteer fire associations.

The police jury should inform its fire districts that payroll for volunteer firemen should not be paid through the
volunteer fire associations and that payments should be made directly to the volunteers.

I will be available to the jury for any assistance they deem necessary in consulting and/or implementing any changes
proposed as a result of the aforementioned conditions. This letter is intended solely for the information and use fo
the finance committes, management, the Legislative Auditor, and federal and state awarding agencies and pass-
through entities and is not intended to be and should not be used by anyone other than these specified parties.
However, this letter is a matter of public record and its distribution is not limited.

Edward L. Kuiekow

Certified Public Accountants
Jennings, Louisiana
August 1, 2006




